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What an effort!
When a group of far-sighted Romanian capital market influencers back in 2014 decided to reshape their market from head to
toe and enter the global investment maps,
they had a most ambitious schedule in
mind. This publication, which was born in
2014 too (apparently an inspiring year),
has been reporting about every progress
made since. Now, the long-awaited Secondary Emerging market status according to
FTSE Russell has finally been achieved and
we raise our hat!
It is remarkable how determined the government has been in supporting this transition,
thus underscoring the importance of a vivid
capital market as a financing source for
the economy. Adrian Tanase, CEO of the
Bucharest Stock Exchange, in his interview
with GIS Press emphasizes the fruitful collaboration with all market participants throughout the project and beyond.
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Raiffeisen Bank, being a major player on the
Romanian market, is already experiencing
interest from new potential investors, whose
internal regulations had ruled out Romania
so far. Harald Müller, Head of Capital Markets Trading & Institutional Sales, in his talk
with GIS Press regards the strong demand
in the three Eurobonds issued by Romania
(and lead-managed by RBI) this year as a
sign of trust from international investors in
the country’s performance.
For the first time, we speak about a new
client offering in the field of securities
lending. Harald Müller, in his interview, explains how GIS and Capital Markets have
joined forces in creating an interesting new
product aimed at asset managers.
Kind regards,
Bettina Janoschek
Head of Global Investor Services Sales,
RM & Market Intelligence
1

AT A GLANCE

ROMANIA
There’s more to come
21 September marked an important date
for the Romanian capital market as it was
included in the Emerging Markets index
by the global index provider FTSE Russell.
On the way there, the market underwent a
massive transformation.
Without eclipsing the importance of this
historic moment, we must keep in mind that
this achievement took us more than the two
years forecast in 2014 when, on the initiative of Bucharest Stock Exchange (BSE)
and the Financial Services Authority (FSA)
to constitute a task force to identify the most
important barriers hindering the development of the Romanian capital market and
to propose solutions to remove them. Several professional associations and institutions
joined efforts in an unprecedented way to
modernize the investments infrastructure
in Romania. Eight systemic barriers were
identified by the taskforce, who proposed
solutions to remove each of them.
At full steam
The FSA came up with the STEAM project
(Set of actions Towards Establishing and
Acknowledgement of the emergent Market
status), mainly targeting the modernization
of the capital market’s regulatory environment, consolidation and modernization of
the capital market infrastructure, development of the bond market and the increase
of the liquidity at BSE to the level expected
by investors from an emerging market.

the custodian agent and electronic communications), investment fund and investment
services regulations re-writing, markets &
infrastructure - applicable legislation). Moreover, it needed improvement of the trading, clearing and settlement procedures
as well as operational capabilities (e.g.
segregation of the trading from settlement
systems, allowance of off-exchange transactions, short-selling and securities lending operations). Also, during this period
the number of listed instruments increased
and the conditions to access the market infrastructure were improved.
Despite the absence of listings since 2014,
one of the most important criteria, liquidity
on Bucharest Stock Exchange, was achieved in June 2019, when FTSE’s Annual
Review noted that the market has broad
enough liquidity to support sizeable global
investment. Soon after, FTSE Russell an-

nounced that Romania would be promoted
to Secondary Emerging Market.
And now for the MSCI!
The next aim is to achieve the same status
under Morgan Stanley Capital International (MSCI) classification. The most important issue at stake is the liquidity.
A recent bill passed by the Parliament in
the context of the special circumstances
caused by the Covid-19 pandemic suspends all procedures for selling of Romanian state participations, regardless of the
form of ownership of the company, for a
period of two years.
In my view, the law may be a setback for
the capital market, as it stops the longawaited listing of the national hydro-power
producer, Hidroelectrica. Also, it limits the
palette of local investments and restricts

Updating the market infrastructure comprised significant changes of the local
regulatory framework, starting from the
translation of the applicable legislation into
English. The set of measures included an
update of the issuer legislation, the implementation of shareholders rights (e.g. participation in shareholder meetings through
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the access of the State and companies to
financing.
Infrastructure works
Further improvements in the market infrastructure are due for the immediate future.
At the CSD level, the revision of the CSD
Guarantee fund rules and the settlement
limits will be reorganized to allow the scalability of the settlement limits based on guarantee fund contributions.
CSDR Settlement Discipline provisions are
about to be implemented, including the revision of buy-in / sell-out processes and the
adoption of a penalty system based on the
cost of replacement to the current risk management rules (implying the suspension
of the defaulting party from the settlement
process, for instance).
Important steps have been made towards
the launch of a derivatives market in Romania. The Bucharest Stock Exchange (BSE)
central counterparty, CCP.RO Bucharest,
was established in November 2019 as a

vital project for the Romanian capital and
energy markets. It will make centralized
clearing services available for all the capital markets operated by BSE and the energy market operated by the Romanian Gas
and Market Electricity Operator.
As elsewhere, the pandemic has placed
the acceleration of digitization on the frontispiece. Romania is well positioned to benefit from the trend, as the digital communications infrastructure and its workforce are
among the best in Europe. The current delay in the implementation of digital systems
in e.g. public administration can turn into
an advantage by adopting the newest applications and continuing investing in IT&C
infrastructure.
Life goes on
Domestic tourism appeared frenzying in
summer, propelled by the reduction of external options and by the psychological
effect of the lockdown, which made us all
seek for “revenge” for the time spent indoor.

A new pattern appeared: although the
statistics regarding the occupancy of the
touristic facilities have shown a significant
drop compared to the previous year, after
a timid restart the roads and touristic areas
crowded as domestic tourists’ preference
switched to one-day trips or to “close to
the nature” accommodation options, such
as camping. But despite the images of
overcrowded roads or mountain tops, the
sector's losses during and after the lockdown were not compensated.
As the acting liberal government does not
have a majority in Parliament, it faces constant pressure in terms of populistic legislative initiatives. Worth mentioning is the call
for public pensions to increase by 40% at
a time when the public budget is already
under tremendous pressure caused by the
strong increase of public wages and tax
reductions in the previous years as well as
by the current, pandemic-induced slump in
fiscal revenues.
According to Raiffeisen Research, the reopening of the economy following the lockdown has resulted in a rebound of activity
for most economic sectors. However, many
companies are still operating below usual
levels, and the shortfall is quite large for
those providing contact-intensive services.
Following a contraction by 5% in 2020,
real GDP is expected to increase only by
4.2% in 2021. Due to the already very large public budget deficit at the onset of the
crisis (4.3% of GDP in 2019), there was
very limited room for government to shape
a large fiscal stimulus package. Even so,
the public budget deficit could spike above
9% of GDP this year, while remaining large
in 2021 as well (6-7% of GDP).
Andrei Mezdrea
Head of GIS Romania
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Finally there!
The Bucharest Stock Exchange has made an enormous effort to guide the Romanian capital market to the next level. We
approached CEO Adrian Tanase to find out to which extent the new positioning will reframe the market.

Mr. Tanase, please accept our congratulations on the recently obtained emerging
market status. Given the Bucharest Stock
Exchange played a crucial role in the joint
effort to improve the conditions, can you
describe the most significant steps on your
way there?
This was an achievement obtained with the
involvement and support of all the market
players – members, custodians, issuers, investors – as well as with the backing of the
market regulator, the Financial Supervisory
Authority.
Bucharest Stock Exchange Group worked
out a whole set of measures to improve the
liquidity and the market infrastructure. Our
priority has been the development of our
own capabilities but also our products and
services.
An important pillar was increasing the visibility of the Stock Exchange and its issuers.
Moreover, we could raise the awareness of
the important role that the capital market
is playing.
We are proud to have built an open dialogue with the investment community,
both international and locally. Our efforts
to facilitate investors' access to the capital
market, to improve visibility, transparency
and liquidity animated the local market attracting additional investors and sustained
liquidity.
How will this new positioning influence the
future development of the Romanian capital market?
This landmark in the development of the
Romanian capital market is important from
a higher level of perspective. New invest-
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ment funds that manage billions of euros
will be able to invest in the Romanian companies listed on BVB.
At the same time, it sends a strong signal
to both private and state-owned companies
that they can grow significantly using the
advantages provided by the stock market.
However, the promotion itself is only the
first step of a long way we have ahead of
us in creating a more efficient local capital market – larger, more liquid and with
a significantly higher representation in the
Romanian economy and in the emerging
market space. We are targeting to increase
the market size from the current level of 10%
of the GDP to 20% within the next decade.
How will the Bucharest Stock Exchange consolidate the new emerging market status?
The status will translate into a larger repre-

sentation of the Bucharest Stock Exchange
in FTSE EM Indices. For the moment, we
have only two companies included in the
main indices, Banca Transilvania and
Nuclearelectrica. But there are 6 more
listed Romanian companies which meet
the size criteria, but not yet the liquidity
requirements: OMV Petrom, BRD –
Groupe Société Générale, SNGN Romgaz,
Electrica, Transelectrica and Transgaz. We
are working with these companies and
with market participants to improve the liquidity and offer our programs to support
trading activities.
On the other hand, we are continuing our
medium and long-term programs to develop both the primary and secondary market. Our actions are focused on promoting
capital market mechanisms and principles,
on consolidating and ensuring a modern
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EMIR authorization. We will keep our audience informed about the developments
and progress regarding the implementation schedule.

and safe market infrastructure. Last but not
least, we are developing new products in
line with our project to implement CCP services for the local capital market.
Listings of state-owned companies have
been often presented as a solution to extend the range of investment opportunities
for both local and international investors.
However, in the Covid-19 context, a law aimed at the protection of national interests
in the economy suspends privatization efforts. Are there any alternatives that could
boost market liquidity?
The primary market is key when it comes to
boosting market liquidity. Equally, government support is crucial to create attractive investment opportunities for local and
institutional investors. We believe that the
decision to suspend the sale of any equity
stake in state-owned companies needs to
be revised and more nuanced. There is no
“one size fits it all” solution.
Of course, we have also other measures to
activate the primary market. Most importantly, we are currently discussing with the
authorities how to implement fiscal measures to incentivize both individual investors
and local companies to approach the capital market for their saving financing needs.
Beside this, we have various other tools to
facilitate access to investment financing for
local companies. I want to mention a recent project initiated by BVB that is related
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to launching the first Environmental, Social and Governance score in collaboration
with Sustainalytics. Another initiative aims
at identifying and promoting Romanian
companies. “Made in Romania” looks to
finance their growth story via capital market. In addition to that, we are considering
the implementation of a dedicated market
for small and medium enterprises.
Can you please elaborate on BVB’s plans
to extend the classes of instruments traded
on its platforms? Which time frame do you
foresee for the new products’ availability
for investors?
We have started to create a local CCP last
year. This project encompasses OPCOM,
the Romanian power and gas market operator, and other important players from
both capital and energy markets.
To this end, Cassa di Compensazione e
Garanzia and our new CCP.RO BUCHAREST
in July signed a CCP clearing agreement,
by which CCP.RO BUCHAREST will receive
consultancy and technological support for
clearing and risk management services.
The list of instruments considered includes
energy derivatives, single stock futures, single stock options, index futures, regulated
lending platform, other asset classes such
as repo. Our plan is to have the CCP operational in 2022. Following the current
business analysis phase, we will apply for

Where do you stand in terms of creating
an operational infrastructure and market
institutions to support new products?
Romanian capital and energy markets have
benefitted during their evolution from their
operators' strong commitment to high technology standards to guarantee their robustness. It is worth to note that BVB Group had
in place the whole infrastructure (regulatory,
operational, technological) as well as the
knowledge and understanding for the derivatives market. Our partnership with OPCOM
provides key support in implementing the
products related to energy market.
Does BVB plan to open itself to new intermediaries?
An important objective envisaged by BVB
for its further development is to attract new
participants, i,e., global investment firms,
regional members and local members, as
well as to consolidate the network of brokers
which offer market access to investors.
In this regard, increasing the visibility of our
market to prospective BVB members represents an important pillar of our plan. A new
potential member can expect full assistance
during the onboarding procedure as well
as the support needed to be familiarized
with our market. Building and developing
partnerships with new potential members
represent an important component.
Finally, let us touch upon digitization. Are
there any strategies to update the BVB
Group systems?
The digitization process is already beyond
the electronic ring of stock exchanges, and
stock exchanges are increasingly turning
their services to their intermediaries, offering algo trading solutions, solutions based
on new technologies such as blockchain,
and BVB, as a technology provider, is continuously keeping up with these trends.
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How to build a reputation in the
middle of a crisis
Harald Müller, Head of Capital Markets Trading & Institutional Sales at RBI, reflects on the markets’ condition half a year after
the breakout of the coronavirus. And he reveals a brand-new joint project with GIS.

Mr. Müller, the trading floor here at the RBI
headquarters in Vienna appears as serene
and well-populated as ever. Is everything
back to normal?
Compared to the peak of the Covid-19
crisis in spring, which triggered record
hedging activities in foreign exchange
among corporate and institutional clients,
the situation has stabilized for the time
being.
Operationally, our capital markets set-up
can function equally well under any mix of
home versus trading floor work to provide
a continuous and high-level service to our
clients.
How would you sum up the current state of
the European capital markets?
Secondary market activity is lower than a
year before, but we recorded a 25% increase in Eurobond new issuance compared to last year, with most of the offerings
coming from sovereigns and companies.
Governments, in need of funds to finance
their pandemic mitigation measures, have
had to borrow more and central banks
worldwide are responding with unprecedented bond buying programs.
The corporate sector, for its part, tapped
the markets in a somewhat opportunistic
way, securing attractive funding based
on low yields and tight spreads thanks to
the ECB’s Pandemic Emergency Purchase
Programme and similar measures by other
central banks.
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In contrast, financial institutions are less visible on the primary markets these days.
They benefit from the ECB’s attractive funding for up to three years provided by the
Targeted Long-Term Refinancing Operations, also called TLTRO III.
As far as the equity market is concerned,
European IPO volumes and values in the first
three quarters were 30% below those seen
in 2019 as a result of the continued impact
of Covid-19. That said, the market picked
up speed in September and October.
What are your personal take-aways from
the last few extraordinary months?
The positive side-effect of the challenges
we all went through and managed together
was that we were able to deepen further
our relationship with our clients and build
even greater trust.
Thanks to our thorough contingency plan,
the well-coordinated internal workflow and
the professional attitude of the team we
were always able to provide liquidity. It was
extremely satisfying to achieve such high level of client service through the crisis!
Could you please share with us the concerns your clients are having?
One of the most obvious questions is when
the first defaults will happen. Moreover,
investors are concerned how central bank
driven compression of core bond market
term premia affects bonds ability to act as
a portfolio diversifier in the long-term.

Sometimes we end up in lively philosophic
discussions over how much of the reality
the stock exchanges are reflecting.
Additionally, investors wish to understand
the effects of the current situation on the
retail segment, for example potential negative interest rates on deposits or increased
gold purchases.
Speaking of gold, what is your view on the
new gold rush?
Looking at the different asset classes, gold
is clearly amongst the big winners. We
have observed demand beating the levels
of the year before, with interest peaking
in March. Also, there is a strong negative
correlation with the real USD yield level:
the lower the yields are, the higher the demand for gold.
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nated client offer in terms of services, pricing and products across all our markets.
Amongst other things, RBI’s new capital
markets architecture seeks to expand securities finance services with asset managers
in CEE and CIS. We understand that particularly securities lending has still a great
potential in these markets and are ready to
help overcome obstacles.

As Romania is the focus market of this
edition of GIS Press, which effects will the
upgrade by FTSE Russell have on the bond
market?
Although this repositioning is technically
valid for the equity market only, I believe
that various types of emerging market investors will start to investigate Romania.
As a matter of fact, we immediately registered a short-term jump in trading activity
including brokerage and custody after the
upgrade was announced. Likely, the strong
growth rate in turn-over will not sustain,
since index trackers have now built their
positions and just need to fine tune it from
here. But for sure, Romania has made an
important step towards a deeper integration into international capital markets.
How well has Romania been coping with
the Covid-19 shock from a capital markets
perspective so far?
The Romanian National Bank started its
bond buying program in April and reduced
the key policy rate from 2.5% to 1.5% in
three steps, which helped to trim borrowing
costs. Since then the Romanian bond market has recovered all its losses. The confidence of foreign investors has strengthened
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significantly given the Government’s recent
commitment to increase the pension by
only 14% instead of 40%.
In the eyes of an investor, the broadening
and deepening of Romania’s fixed income
market is important, which is something obviously RBI as a bank is committed to. RBI
is an active primary dealer in the Romanian Government Bond Markets and has
been Joint Lead Manager on all three dual
tranche Eurobonds this year.

As you are mentioning securities lending,
let us take a sneak-peek into a project you
are jointly developing with GIS…
The idea is to further roll out securities lending activities throughout our home markets. We have identified great synergies
between securities finance and GIS, which
will generate more value for beneficial owners. Our joint initiatives comprise custody,
investment and securities lending services
to help clients to employ their assets.
For asset managers affected by tightened
spreads and low yields, this will bring significant additional returns, which can be
sometimes compared with coupons in size.
Not a bad deal, I believe!

How big was the demand for this year’s
Romanian Eurobonds?
The issues met enormous demand, signalling investors appreciated the country’s relatively low public debt levels and attractive
spread levels. The securities were placed
pre-dominantly with asset managers in the
UK, Europe including Central Europe and
the US.
You are developing a new RBI capital markets architecture. Will you tell us more
about it?
We intend to bring the co-operation within
our banking group to the next level. This
will include an improved and well-co-ordi-

7

MARKET ROUNDUP

Biliana Stefanova,

Head of GSS Bulgaria

BULGARIA

Central Depository launches new platform
The Bulgarian Central depository (CDAD) has launched a new
electronic platform, which enables public companies to submit
information about upcoming corporate actions in the required
ISO20022 standard. This is in line with Regulation 2018/1212,
which lays down the minimum requirements for the transmission
of information and the facilitation of the exercise of shareholder
rights.
The electronic platform communicates directly with the CDAD
system and automatically generates messages to all investment intermediaries, members
of CDAD.

Bulgaria joins the SRM
Following the inclusion of the Bulgarian lev in the Exchange Rate Mechanism (ERM II) in
July and the establishment of close cooperation between Bulgarian National Bank and
the European Central Bank (ECB), Bulgaria joined the Single Resolution Mechanism.
Thus, as of 1 October, the ECB has assumed the role of a resolution authority for significant Bulgarian credit institutions and cross-border groups. Five Bulgarian credit institutions
will be directly supervised, with Raiffeisenbank Bulgaria among them.
The ECB will also be responsible for the oversight of the less significant institutions, which
remain subject to direct supervision by the BNB as far as the application of the common
supervisory standards of the Single Supervisory Mechanism is concerned. The ECB will
have certain direct powers over less significant institutions related to authorizations, issuing recommendations, guidelines and general instructions, as well as planning and
carrying out inspections.

Spotlight news
BG: Euro adoption in 2023/2024
In a recent interview Central Bank
Governor Dimitar Radev stated that
Bulgaria will be ready to adopt the
euro as early as 2023 or 2024, after it meets all Maastricht criteria
for euro convergence. Bulgaria officially joined the ERM II in July.
According to the Governor, the adoption of the euro will not result in
an increase of consumer prices in
the country. He pointed out that in
countries where historical statistics
report price increase for a limited
number of goods and services it is
not clear whether they are caused
by currency changes. In the long
run, prices in Bulgaria as well as
incomes are expected to rise as a
result of the real convergence of the
national economy in the eurozone.
Eurozone entry will also accelerate
the integration of the Bulgarian financial sector in the euro area, where local banks will have to operate
in a more complex and competitive
environment.

As a national resolution authority of a member state participating in the Banking Union,
the Bulgarian National Bank will have a representative in the SRB Plenary Session and
Extended Executive Session with the same rights and obligations as all other members,
including voting rights.
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Mensur Hodžic,

Head of GSS Croatia

SLOVENIA

CROATIA

Stock Exchanges hold their traditional conferences
Autumn is the time when the Zagreb Stock Exchange and the
Ljubljana Stock Exchange invite for their annual high-level conferences.
The “The Challenge of Change” conference will be held in
October in the Croatian coastal town of Rovinj. For the ninth
year in a row, the Association of Pension Fund Management
and Pension Insurance Companies in cooperation with the Zagreb Stock Exchange are gathering the investment community
for this event. Among the speakers are Central Bank Governor Boris Vujčić, the CFSSA
head Ante Žigman, and several ministers.
The Ljubljana Stock Exchange’s 37th annual Financial Conference took place in early
October in the Slovenian coastal town of Portorož. The Conference, co-hosted by the
newspaper Poslovni dnevnik, was attended by senior representatives of the Slovene
financial sector and business sector, funds, brokerage companies, banks and representatives of LJSE-listed companies, not to mention the most important Slovene media.
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Spotlight news
HR: Euro introduction in 2023
The implementation of activities envisaged by the National Exchange
Plan of the Croatian Kuna with the
Euro, will start
this year. The
Governor of the Croatian National
Bank, Boris Vujčić, at a conference
stated that although the Croatian
economy and public finances have
been affected by the outbreak of the
Covid-19 pandemic, the introduction of the euro as of January 2023
is still achievable.
The key aspect is the dynamic recovery of the economy and keeping
fiscal indicators within the reference
framework from the year 2021.
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From Roman to Romanian banking
Documentary proofs of banking activities on the territory of Romania date back to Antiquity. Stunning banking palaces in
Bucharest are witnesses of economic growth in the younger history.
50 Roman wax tablets discovered in several abandoned galleries of the gold mines
of the Roman province Dacia Traiana (now
South-western Romania) give evidence of
an early financial system. Two of these inscriptions refer to credit arrangements,
another one contains a contract to form a
banking company. This contract was drafted on 28 March 167 AD, in Deusera, an
ancient village in Transylvania’s gold extraction center since Bronze Age. Half of
the 50 tablets were preserved and were
published by Theodor Mommsen in “Corpus Inscriptiorum Latinarum” (Berlin, 1873).

lities Moldova and Wallachia. At that time,
the development of the economy required
the concentration of temporarily available
monetary capitals and the offering of the
capital to industrialists, large landowners
and merchants in the form of loans. Several prominent personalities promoted the
modernization of the banking system, such
as Anastasie Basota who in 1845 created
a "bill company", one of the first banks in
Moldova to execute cash and currency exchange operations, and Nicolae Balcescu,
who drafted a project to set up a mortgage
and discount bank in Wallachia in 1851.

In the modern era, the first attempts to create a bank in Romania took place in the first
half of the 19th century in the two principa-

In Transylvania, the banking activity developed in the mid-19th century, subordinated to
the Austro-Hungarian banking system. As

proved by documents issued in the town of
Somatin in Sibiu County, there was a Raiffeisen Bank subsidiary already in the 1900s.
The former glory of Marmorosch Blank
bank
Marmorosch Blank, founded in 1848 by
Jacob Marmorosch and later co-owned by
Mauriciu Blank, was one of the oldest and
most important banks in Romania’s history,
playing a central role in the country's political and national renaissance. The bank
entertained business relations with powerful German, Austrian, French and American banking groups, and was used by
them as the main channel for the penetration of Western capital into the Romanian
economy.
In the 1920s, Banca Marmorosch Blank
was the leading commercial bank in Romania, maintaining a network comprising 25
domestic branches and four abroad (Paris,
Istanbul, Vienna and New York). Moreover, it controlled about 115 companies. Affected by the Great Depression, the bank
went bankrupt in 1931. The National Bank
of Romania intervened by taking in nonperforming debt and granting it with preferential loans. The bank was disbanded exactly 100 years after its founding.

Marmorosch Blank Bank
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CEC, the state bank with over 155 years of
tradition
In 1864, the Romanian Head of state,
Prince Alexandru Ioan Cuza decided, by

10

HISTORY

principal decree, to establish the Cassa de
Deposits and Consignations (CDC), the
current CEC (Casa de Economii și
Consemnațiuni). The bank acted as a de
facto state treasury.
It is still state-owned and resides in the impressive CEC Palace in Bucharest.
National Bank of Romania
Top politician Ion Constantin Bratianu, one
of the most enthusiastic and consistent promoters of a national credit system, proposed the creation of a national bank to Prince
Alexandru Ioan Cuza. The reform-oriented
leader, who had laid the foundations of the
Romanian state by uniting the two principalities of Moldova and Wallachia, approved
the draft law of 29 June 1860 called "Reorganization of public credit in the United
Principalities and for the establishment of a
circulation and factoring bank". However,
the plan was rejected by the Central Commission of Focsani, a body that supervised
the unification of the principalities.
However, twenty years later, the project first
submitted by I.C. Bratianu was transposed
into a law by which on 1 July 1880 the National Bank of Romania was established as
the central bank. It was set up according to
the model of the Belgian central bank.

“

“As long as we do not
have a national bank,
the financial crises in
the country will not
disappear”
I.C. Bratianu, 1861
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The world’s longest standing governor
Constantin Mugurel Isarescu has distinguished himself by his extraordinary tenure as
governor of the National Bank of Romania,
a position he has held since 1990. Mr. Isarescu has entered the Guinness Book of
Records for the longest mandate as a central bank governor.
Mr. Isarescu has shaped modern Romania’s
economy in his roles as Prime Minister and
Governor. His economic plan and monetary policy led to Romania's recovery and
turned out must helpful during the financial
crisis of 2008.
Ups and downs in the 20th century
During the First World War, when the
country was invaded by Germany, the National Bank Treasury and the Bank itself
were provisionally moved to Iasi and
further to allied Russia, where it was deposited in the Kremlin, only to be confiscated
by the Bolsheviks as compensation for the
loss of Bessarabia (approximately the territory of today’s Republic of Moldova).
In 1929, the Stabilization Law was adopted, which aimed at monetary stabilization
and economic development, by attracting
foreign capital for investments in Romania,
though without success. The heavy economic crisis of 1929-1933 sent several large
banks into bankruptcy.
Starting 1934, several new laws triggered
the revival of the banking system. During
the Second World War, the National Bank
of Romania made efforts to maintain a
healthy banking activity, so that until 1947,
the banking system experienced an extraordinary development.

This winning streak was massively disrupted by the introduction of the centralized
economy influenced by the USSR model.
All credit institutions, with private or state
capital, were abolished, the only exceptions being the National Bank, the House
of Deposits and Records, the House of Savings and Postal Cheques, as well as the
banking enterprises that were established
by a special convention between the Romanian and a foreign state.
After the 1989 Revolution and the re-opening of the country, the National Bank of
Romania (BNR) was reorganized. Among
other, its commercial activity was carved
out into a newly created bank, namely
banca Comerciala Romana (BCR, now
part of the Erste Group).
The bankruptcies of the ‘90
In the end of the 1990s, the financial industry was shaken by several banks’ bankruptcies. The most resounding case was the
Romanian Bank of Foreign Trade Bancorex
(BRCE), a state bank that devalued after
1990. Although the bankruptcy was not
officially declared, the bank was liquidated in 1999, but left behind huge debts,
among them non-performing loans estimated at USD 3-4 bn, which is a significant
amount considering that an average salary
in 1999 was USD 99 and GDP about USD
36 bn. The liabilities were taken over by
the state.
Raluca Marin,
Product Manager, GSS Romania
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Enthusiast with 30 years
of experience
Agneta Soler, Senior Relationship Manager at RBI GIS Sales & RM,
provides an insight into her profession
Where did you start your professional
career?
I took my first steps in banking at the Vienna branch of a small US private bank
called Bankhaus Deak & Company, later
renamed into Foco Bank. Subsequently, I
changed to securities trading, which at that
time was still part of the securities settlement department. "Learning by doing" was
the motto. After 2 years and a short break,
it was clear to me that a professional banking education would be essential for my
future in a bank. That is why I applied to
the Cooperative Central Bank (GZB), now
RBI, in September 1987.
What do you like about your job with Raiffeisen Bank International?
As you can see, I have been working for
RBI for more than 30 years. The unbelievable number of innovations that have taken place during this period, especially on
a technical and regulatory level, are beyond imagination and have changed work
processes enormously.

What challenges ahead do you see for
Global Investor Services?
The pandemic and the associated changes
in our work processes clearly pose a challenge. I miss the direct contact with clients
because we are currently not on business
trips and I realize again and again that our
face-to-face encounters are irreplaceable.
Looking forward, I see further challenges
when it comes to reducing administrative
work and at the same time to achieve an
increase in transparency as demanded by
the authorities of many countries.
How do you spend your spare time?
I enjoy cooking, eating and laughing together with my husband and our friends.
The children are already grown up and no
longer live at home, so the hours they
spend visiting us are among the most beautiful of all. Moreover, I love nature. Wal-

king through the Vienna Woods or gardening give me exercise in the fresh air.
Whenever possible I travel to the sea.
Would you tell us about your hometown,
please?
I was born in the Weinviertel in Lower Austria and used to live in Vienna for a decade. 27 years ago we moved to Mauerbach, a charming village located in the
Vienna Woods. Here I have found everything I expect from my home. A lot of
"green", a good infrastructure, great neighborhood, people know and help each
other and the proximity to Vienna, which is
very important to me. I enjoy the capital’s
architecture and the variety of cultural
events. Not to forget the selection of restaurants, the taverns and Beisln with their tasteful local cuisine and the charming Viennese cafés.

I am very pleased that RBI is the Winner of
the "2020 Global Custodian Award for
Multi-Market-Excellence in Central and Eastern Europe". This award is based on client
feedback and thus motivates me a lot.
Referring to our current situation, I was impressed by the exemplary behavior of our
CEO Johann Strobl during the peak of the
coronavirus crisis. He informed us regularly via video chat about his assessment of
the situation and answered countless questions from employees live. This has certainly strengthened the "Raiffeisen family feeling" while working from the home office.
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