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The art of connecting
Nine sparkling tons of gold added to the
state’s coffers in October, an oversubscribed Eurobond issue in November, three
interest rate cuts within one year – conversation about Serbia is not running dry.
A string of measures aimed at fostering financial stability meets positive resonance
from the market. Inflation in Serbia is benign, the currency stable and the economy
still on a growth path, all of which adds up
to a more positive sentiment.
But Serbia is also very active when it comes to entertaining strategic relationships
on the international stage. They include the
EU (by far the largest donor and lender),
Russia (which has just attached it to the Eurasian Economic Union), China (investing
in systemic industries and sending loans),
and Turkey (offering technology and weapons).
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And now there is a brand-new initiative, which was born after the unexpected
“non” to EU accession talks with two neighbor states. The leaders of Serbia, North
Macedonia and Albania intend to set up a
“mini-Schengen” spanning their three countries and to install a common free market.
In the meantime, Serbia is continuing its
negotiations with the EU. According to
Zoran Petroviæ, CEO of Raiffeisen banka,
it is important that institutions and rules
are harmonized with European standards.
And the stock market is about to make its
way back on the maps of the international
investors, says Siniša Krneta, CEO of the
Belgrade Stock Exchange.
Kind regards,
Attila Szalay-Berzeviczy
Executive Director
Head of Group Securities Services
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AT A GLANCE

SERBIA
One step away
from investment grade
Serbia’s maintained stability has been reflected in improved credit ratings in 2019.
The reform path that the government in Belgrade has been pursuing over the last few
years is bearing fruit. Fitch Ratings recently
upgraded Serbia’s long-term foreign and
local currency issuer default ratings from
BB to BB+.
Serbia’s public debt has been reduced from
over 70 % of gross GDP to 51.9 % over the
past few years. Its return to the capital market after a six-years’ break by issuing a Eurobond worth EUR 550 mn was a success.
Strong demand from international investors
showed that the market is appreciating the
transformation of the Serbian economy. The
bond’s proceeds were used to pay back expensive debt in USD and helped to significantly reduce the country’s FX risk.
The dinar, for its part, is appreciating.
Continuous currency strengthening was
supported by an ample FDI flow and mas-

sive issuance of RSD-denominated benchmark T-bonds. The National Bank of Serbia
(NBS) was preventing a harsher dinar upward movement via FX-heavy interventions
(EUR 2.73 bn).
Surprise rate cut
The NBS lowered the key rate as many as
three times this year. The latest step, carried out early November, reduced the reference rate to 2.25%. It was guided by low
inflation (Sept: 1.1% yoy) and weaker economy growth (2.8% yoy). However, it also
reflects external factors such as threats from
the global markets showing increasing protectionism and a new wave of monetary
policy relaxation of FED and ECB.
„China’s main partner in Europe“
China is a major investor in in the country.
As a Serbian minister recently pointed out,
it is China’s main partner in Europe. In fact,

Belgrade is home to one of the earliest examples of Chinese investment in Central- and
Southeast Europe, the China-Serbia Friendship Bridge across the Danube. Opened in
2014, it prompted the subsequent Chinese
infrastructure investment boom in Europe.
Since then, Chinese companies have not
only snapped up the Serbian steel industry,
they are very active in both acquiring existing plants and setting up new production
facilities.
The trade war, that has limited steel exports starting as of June, leaves its mark
also on Serbia. Among others, it will affect
Chinese HBIS group, which has become
the country’s largest exporter by way of
purchasing Zelezara Smederevo in 2018.
Economic growth slowing down
According to Raiffeisen Research, due to a
slowdown in infrastructure investments, manufacturing and agriculture performance,
GDP slowed its growth in the first half-year
of 2019. The finalization of some big infrastructural projects stands behind, yet several new projects that are in the pipeline
will give some extra steam to GDP growth.
As per the EBRD’s Regional Economic Prospects, Serbia’s gross domestic product
(GDP) is projected to reach 3.2% this year
and 3.5% next year. The EBRD analysts
forecast Serbia’s economic growth to reach
3.8% in 2020.
Ivana Novaković
Head of GSS Serbia

Ljiljana Grubić
Economic Research, Raiffeisen banka
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Digitalization is the present
Raiffeisen banka in Serbia has started a transformation process embracing digitalization already several years ago, realizing
this would be the prerequisite for our success in the future, CEO Zoran Petrović told GSS Press.

Mr. Petrović, where does the Serbian
banking sector stand at the moment?
The year in retrospect was challenging and
this really is not just an empty phrase. We
have seen lots of changes including the
further consolidation of the Serbian banking industry, which will be a hot topic in
the forthcoming period as well.
Also, the year 2019 brought about a range
of novelties as concerns the approach to
business, work processes, even client relations. This applies to the whole business
environment and banks certainly are no exception, on the contrary – they even need
to be at the forefront of introducing some
innovations if they wish to continue their
good business activities.
The end of 2019 is approaching. How was
the business year for Raiffeisen banka in
Serbia?
Taking all the challenges into account, I can

say that I am proud of the result we achieved. We still have one month until the end
of the year, but we can say already now
that we have surpassed the goals set forth
in all business segments. I believe this to be
the result of efforts invested precisely into
adjusting our business to the new environment, i.e. as regards innovations – the fact
that in some domains we are the leader in
the banking market, so we were ready and
well positioned to welcome these changes.
Transformation and digitalization are keys
to success in the current environment. What
is Raiffeisen banka’s response these new
challenges?
Digitalization is not just the future, it is
the present! And in order for it to result in
comprehensive changes in how we do any
standard business, a company needs to
transform itself and “regroup“ its resources,
both its human resources and others. Our
bank did just that.

The results are more than tangible: we are
constantly seeing growth in the number of
digital service users, our electronic and mobile banking applications are among the
best in the market, we have been the first
to introduce an electronic assistant operating based on artificial intelligence, REA,
in the Serbian banking market. We have
recently offered a revolutionary mode of
obtaining a cash loan fully online, making
us pioneers in the region, but also in the
whole Raiffeisen Group as well.
There has also been no shortage of
awards, which is always a good thing,
and this confirms we are on the right track.
Namely, our bank has been awarded as
„Best Digital Bank“ by the renowned financial magazine „Global Finance“ for the
second time in a row.
What are your expectations regarding the
Serbian economy in the next three years?
It is difficult to make predictions for such a
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long-time horizon in a challenging and so
dynamic global environment. Our starting
advantage is that the government made
significant progress in fiscal reforms resulting in raised market trust in institutions.
The success in reforms had a wide range
impact, i.e. stable exchange rate, falling
yields, FDI’s flow, country rating upgraded
to BB+, etc.
Although a recession was avoided despite savings measures, we missed the good
economic wave in the EU to push GDP for
higher growth in the previous years. The
subsidy scheme for new investments, which
we expect to be in effect in the coming
years, and a number of state-sponsored infrastructural projects in the pipeline, will to
some extent cushion the likely spillover of
the EU economy slowdown on the Serbian
economy.
Also, privatization of state-owned companies brought some big names and we
expect the process will continue bringing
new investors having access to new markets representing another means for mitigating the exports slowdown due to EU

market deceleration. We expect all negotiation chapters (total number: 35) with
the EU to be opened and hope that most
of them will be closed. Though under the
Western Balkans Enlargement Strategy, the
EU signaled that Serbia might get full EU
membership in 2025, it is difficult to say
whether this will really happen in this year
or whether accession will take place later
or even earlier. Even more important for us
is that institutions and rules are structured/
harmonized with EU standards.
How do you see Serbia’s performance in
terms of the IMF stand-by deal?
Following the successful completion of the
3-year precautionary IMF deal, the government signed in the summer of 2018 a completely new non-financial instrument, the
30-month Policy Coordination Instrument
(PCI). The key milestones of the deal are
maintaining fiscal stability, the privatization of state-owned companies and structural reforms.
The three reviews have been completed
under the PCI and so far, reintroduction of
pension indexation was agreed, as well as

the reform of the wage system and the new
employment model in the public sector,
needed for further fiscal policy strengthening. Austerity measures implemented under the IMF supervision turned the budget
deficit from 6.8% in 2012 into a surplus of
0.5% in 2018, whilst public debt was cut
from 70% in 2015 to 50.1% currently.
The central bank decreased the key rate to
the lowest level since the onset of the global
financial crises. What will be the impact?
The National Bank of Serbia achieved
a considerable accomplishment in diminishing the inflation rate from 12.2% in
2012 down to 1.1% in September, supported primarily through exchange rate stabilization, as significant dinar weakening was
feeding inflation growth. Putting inflation
under control brought, together with increased market confidence in the government
due to success in public sector reforms, interest rates and yields down from double
digit prints. All of the above mentioned supported the lending revival since mid-2018,
especially investment lending, but also retail lending.

Leading the digital revolution – The 30-minutes-loan
Raiffeisen banka in Serbia enabled all its clients, but also those who are not,
to complete the whole process of submitting a loan request and obtaining the
cash loan funds on their account, in only 30 minutes.
The „iKeš“ loan is an absolute novelty in the Serbian banking market, but
also across the region. Just how revolutionary this is, is shown in the fact that
the Serbian bank was the first to introduce such a modern banking service in
the entire Raiffeisen Group.
Online request submission is not a novelty of itself and Raiffeisen banka has
been offering it for several years already. However, this service went way
further, because citizens now do not need to visit a branch office at any
moment, nor do they need to be clients of Raiffeisen banka, and they can
send all the necessary documents via the application. Identification is performed through a short video-call with the bank's staff.
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Creating a new mindset
The Serbian economy has the potential for a much more robust growth and a great come-back of the Serbian capital market
on the map of international investors may be expected, Siniša Krneta, CEO of the Belgrade Stock Exchange explained to
GSS Press.
Mr. Krneta, what are your strategic priorities for the near future?
The key strategic priority is a wider and
deeper capital market in Serbia. In other
words, a much greater offer of attractive
investment alternatives, especially in the
equity market. This comes with a range of
complementary priorities. Namely, we are
devoted to enabling access to financing
sources to micro and small companies. Our
aim is to create a new mindset in the next
generation for which it will be completely
natural to finance their growth and development by collecting capital in the market.
To that end, we are building a so-called
pre-IPO pool.
Besides, we are focused on bridging a gap
which lasted for several decades with owners of successful private companies. The
capital market as a source of financing is
missing in the competitive game they are
playing. This is a difficult and long road on
which, so far, except for particular IFIs, we
have not had wider support, not even in
the very financial market of Serbia.
Aren’t things changing at some point?
They are, and this justifies the resources invested in that project which has been going
on for several years. Our strategic agenda
features also instruments such as ETFs and

REITs, and we also started a very powerful
initiative for issuing ESG-related financial
products. We have already deeply stepped
into investigating the possibility of applying
blockchain as our future main technology,
so it is quite clear that the very small team
of the Belgrade Stock Exchange is facing
great challenges ahead.
How would you describe the market infrastructure from an international investor’s
point of view?
The Serbian market is open and availab-

le without limits, the infrastructure is solid.
However, weak liquidity which, according
to my personal estimate, is the result of a
lack of more attractive investment instruments, makes investing into the updating of
infrastructure less justified.
We think our task is to influence the creation of new, more attractive investment alternatives. Call them what you will, but by
solving the problem of the supply, I believe
that we will solve the problem of market
demand. The technological improvements
in infrastructure thus become part of organic growth.
The Serbian capital market has been greatly hit by the previous global economic crisis and it is not even close to recovering
from the shocks received at the time. The
reason is that the capital market mechanisms have so far in Serbia not been perceived as mechanisms which prevent or
reduce the consequences of internal and
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especially external shocks. Even worse, the
capital market has so far not been used as
a mechanism of efficient capital allocation,
especially savings.
What are the current key market initiatives?
Overall, we are striving to demystify the
role of the stock exchange in the national economy. It is quite simple: the stock
exchange, i.e. the capital market has the
ultimate task of providing efficient capital
allocation towards the points where it generates income in relation to the risk undertaken. The argument, i.e. the empirically
proven claim that economies with undeveloped capital markets, especially the equity
market, realize below-average growth rates, we are using very intensively.
Thus, the key initiative we are dedicated
to is the participation in the working group
run by the Ministry of Finance of the Republic of Serbia, the aim of which is to define
the strategy and action plan for developing
the capital market. Although it is not possible for the strategy and action plan to bring
about results in a short period, our expectations are great and in a mid-term, I expect
a great come-back of the Serbian capital
market on the investment map of international investors.
After Fintel Energija’s successful IPO last
year, the shares were admitted to the top
tier market segment Prime Listing. Do you
foresee any further IPOs on the horizon?
The IPO of Fintel Energije was a historical
event for us. Of course, we are not satisfied with just one IPO. In the absence of
awareness of private company owners on
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the possibilities of collecting capital in the
market, as well as by not opting for the capital market as one of the privatization mechanisms, the process of coming closer of
the capital market and the stock exchange
to business owners is very long. However,
as a consequence of projects conducted
by the stock exchange so far, today in our
pipeline we have three companies preparing for an IPO for the year 2021.
That said, we are not giving up our ambition to secure at least one IPO in the year
2020!

are exposing them to comments and critiques consciously, in order to make them
better.
This year, we presented the national strategy and action plan for developing a capital market. Other topics incuded crowdfunding, crowdlending and crypto-asset
trading, as well as REITs.
One of the illustrative takeaways is that the
demand for information in this sphere is so
high that next year we will book a conference venue that is double in size.

What are your take-aways from the 18th
Belgrade Stock Exchange Conference that
took place mid-November?
The conference “Upgrade in Belgrade“ organized by the Belgrade Stock Exchange
is a place where we present our achievements and plans to the regional public. We
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Of Serbs and Sorbs
Listening to Serbs talking in their language,
it may sound to foreigners as if they were
quarrelling. GSS Press takes a very calm
look at the origins of their country’s name.
When talking about Serbia and Serbs, various terms have been used in reference to
Serbs and their lands throughout history.
The basic ones were introduced via classical languages (Greek and Latin) into other
languages.
The Serbian history can be traced to the
6th and 7th-century migration of Slavs. Similar to other South Slavs, the Serbs assimilated with different Paleo-Balkan peoples.
The Serbian historiography agrees that
the beginning of Serbian history coincides
with the forming of Serbian statehood in
the Early Middle Ages.

rivers Tara, Ibar, Drina and Lim (in the
present-day border region of Serbia, Montenegro and Bosnia and Herzegovina, but
also Dalmatia), and joined with surrounding South Slavic tribes that came to the
Balkans earlier (in the 6th century) and the
Paleo-Balkan people. Over time, the South
Slavic and mostly Illyrian tribes of this territory mixed with the Serbs and adopted the
Serb name as their own.
Another part of the Serbs did not migrate
southwards but remained in the Elbe region. Descendants of these are the presentday Lusatian Serbs (Sorbs), who still live in
the Lusatia (Lužica, Lausitz) region of eastern Germany.

A bunch of theories
There is also an autochthonic theory, proponents of which are some Serbian scholars. It assumes that Serbs are an autochthonic people in the Balkans and Podunavlje,
who either came to the Balkans long before
the 7th century or the 7th century migration
to the Balkans was only partial. It is also
suggested that ancient city of Serbinum in
Pannonia was named after these hypothetical autochthonic Serbs.
To name only some of the numerous theories, according to the Tale of Bygone Years,
the first Russian chronicle, Serbs are among
the first five Slav peoples who were enumerated by their names. The root *sъrbъ
has been variously connected with Russian

In the 19th and 20th century, various scholars provided several theories about the
origin of the Serb ethnonym. Some researchers claimed that it dates to ancient history. The theories are based on new findings
in genetics and the presumed connection
to various Roman-era ethnonyms (tribes)
and toponyms. Various authors mentioned
names of Serbs and Sorbs in different variants: Surbii, Serbloi, Sorabi, Surben,
Sarbi, Serbii, using them to refer to Serbs
and Sorbs in areas where their historical
presence was not disputed (notably in the
Balkans and Lusatia).
In the Balkans, Serbs settled first around
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paserb (пасерб, "stepson"), Ukrainian
priserbitisya (присербитися, "join in"),
Old Indic sarbh- ("fight, cut, kill"), Latin
sero ("make up, constitute"), and Greek
siro (ειρω, "repeat").
The Byzantine emperor Constantine VII
(912-959), claims in its work De Administrando Imperio (DAI) that the Serbs originated from the "White Serbs" who lived on
the "other side of Turkey", which was the
name used for present-day Hungary.
According to some other scholars, the Serb
ethnonym is antique and it is connected to
the mentions of Tacitus in 50 AD, Pliny the
Elder in 77 AD and Ptolemy in the 2nd century AD, of the Sarmatian tribe of Serboi of
the North Caucasus and Lower Volga.
And other theory argues that it is of ultimately Iranian origin…

Employing two alphabets
The standard Serbian language uses both
Cyrillic (ћирилица, ćirilica) and Latin
script (latinica, латиница), which makes
it a rare example of synchronic digraphia,
meaning that all literate members of a society have two interchangeable writing
systems.
The law does not regulate scripts in standard language, leaving the choice of script
as a matter of personal preference, except
in government paperwork and in official
written communication with state officials,
which have to be in Cyrillic. The Serbian
speakers usually don’t recognize the difference between these two but reading or
writing of either of two scripts comes as a
“natural” process to them.
Jelena Lapčević
PR Specialist, Raiffeisen banka
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Bogdana Yefremova,

Head of GSS Ukraine

UKRAINE

The Split Law
This autumn, the Parliament approved a new act called Law on
changes to certain legislative acts of Ukraine on improving of
the function of state regulation of financial service markets. It
became known as Split Law, since it foresees the transfer of the
functions of the National Commission on Regulation of Financial
Services Markets (NCRFSM) to the National Bank of Ukraine
(NBU) and the National Commission for Securities and Stock
Market (NCSSM). At the same time, it prescribes the liquidation
of the NCRFSM.
Starting from July 2020, the oversight for insurance companies, credit unions, pawnshops,
and financial companies shall be shifted to the NBU, while the NSSMC, in addition to its
current responsibilities with respect to the stock market, will be in charge of private pension funds, mortgage funds, funds of real estate bonds, issuance of mortgage certificates
and trusts. During the interim period, NCRFSM will perform its usual functions, while the
other two regulators will be preparing to their new responsibilities as well as working out
new regulations.
The Law is in line with the Complex program for the development of the financial sector
until 2020, whose main goal is a harmonization of local market rules in line with EU
practices. The law shall provide for a more effective regulation of the market of financial
services, based on transparent ownership, reputation, and compliance with AML standards. It is one of the cornerstones of Ukraine’s cooperation with the IMF.

Mensur Hodžic,

Head of GSS Croatia

CROATIA

Financial institutions discuss euro adoption

Spotlight news
RO: New central counterparty
The Bucharest Stock Exchange,
together with eight other shareholders (ﬁnancial institutions and
energy players), have established
the CCP.RO Bucharest S.A as the
local central counterparty and have
registered it with the National Trade
Register Ofﬁce on 4 November.
While the BVB is the major shareholder with 59.52% of the shares,
the Romanian Gas and Market
Electricity Operator „OPCOM” S.A.
(OPCOM) retains 19.06% in the
equity of CCP.RO.
The creation of the CCP will allow
the introduction of transactions with
derivative instruments (having as
underlying assets equities, commodities, bonds, indices, exchange rates,
etc.). The CCP will also compensate
spot transactions between the parties, by applying speciﬁc mechanisms for risk management.
This new credit risk management
tool that will be implemented within
16 months from the establishment
of CCP.RO, will enhance investors’
conﬁdence in the market.

The conference "Days of Croatian Financial Institutions – Impact
of the introduction of the euro on economic developments",
which took place in Zagreb in November, was attended by
leading institutions and individuals from politics and business.
Speaking at the event, Prime Minister Andrej Plenkoviæ highlighted many benefits of the introduction of the euro, from the
permanent elimination of currency risk through the reduction
of borrowing costs to the strengthening of international trade.
He announced that Croatia would be entering the European
Exchange Rate Mechanism II (ERM II) next year and that after a period of two and a
half to three years it should meet all the requirements for the introduction of the euro,
which means that Croatia would enter the eurozone in early 2023 or 2024.
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Our view
It was evident that the professional community thinks that consumers will benefit from

Spotlight news

this process, while the financial industry emphasized risk reduction and needs for
adaptation of their business models.
Although Croatia is very euroized country, the introduction of the single European
currency is going to change the banking sector on multiple levels. However, in the end
we all will benefit from the euro in one way or the other.

Biliana Stefanova,

Head of GSS Bulgaria

BULGARIA

Amendments to the Public offering of securities act
The Bulgarian Parliament adopted amendments to the Markets
in Financial instruments Act, thus introducing measures for the
implementation of Regulation (EU) No 909/2014 on improving
securities settlement in the European Union and on central securities depositories (CSDR).
According to the transitional and final provisions of this act several other laws are affected, including the Public Offering of
Securities Act (POSA).
The amendments to the POSA include the following major changes:
• The law duly introduces the concept of freedom of CSDs to provide services in another
Member State and the freedom of an issuer to have the right to arrange for its securities
admitted to trading on regulated markets or MTFs or traded on trading venues to be
recorded in any CSD established in any Member State
• A central securities registry is being created, to be administered by the domestic "Central Depository" - AD, which will list dematerialized securities issued by companies
domiciled in the Republic of Bulgaria, as well as by issuers whose securities are issued
in accordance with the legislation of the Republic of Bulgaria.
• The function of administering a Central Registry of dematerialized securities has been
legally separated from the activity of the central depository of securities performed by
the domestic "Central Depository" - AD
• The amendments introduce a requirement for CSDs to prepare and maintain adequate
recovery plans to ensure continuity of their critical operations. The aim is to guarantee
the protection of the financial markets, giving greater confidence to market participants
that transactions in financial instruments are duly carried out and in a timely manner,
even in situations of extreme stress.
• The Bulgarian National Bank is designated as a competent authority for licensing and
supervision of CSDs offering additional Banking-type services directly related to core
or ancillary services
• The law also introduced provisions for specific administrative sanctions, including fines,
on persons responsible for infringements of the provisions of the Regulation, and respective measures competent authorities have to undertake to detect potential infringements
and ensure the implementation of the provisions of the Regulation.
• CSDs are required to have appropriate procedures for its employees to report internally
potential infringements of this Regulation through a specific channel.
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SI: Thinking crypto
KDD, the Slovenian Central Securities Clearing Corporation, published
a comprehensive document on crypto assets. It was created by the ISSA
Distributed Ledger Technology (DLT)
Working Group to facilitate best
practice and provide recommendations for developing platforms in the
crypto asset space. The document
outlines recommendations and best
practice considerations in relation
to issuance, settlement, safekeeping,
asset servicing and regulation of
crypto assets.
Focusing on inter-operability, it ensures that the securities industry can
fully beneﬁt from DLT-based solutions. Each dedicated chapter shows
the fundamentals of the opportunity,
the challenges to delivery as well as
potential solutions to issues in a way
that is easily accessible to interested
parties.
An excellent, must-read document
that can educate all market participants. Crypto is here to stay and
sooner or later it is going to be the
“new normal”; so, we’d better prepare ourselves as soon as possible.
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The majority of the amendments in the Markets in Financial instruments Act entered into
force on 22 October, except for the amendments to the Public Offering of Securities Act,
which will become effective within six months’ time.
Investment intermediaries and tied agents also have to comply with the requirements of
the law within six months of its entry into force. Within three months after its promulgation
the "Central Depository" – AD is obliged to submit its Rules for preliminary approval for
the Central Securities Register.

Andrei Mezdrea,

Head of GSS Romania

ROMANIA

DC plans to introduce real-time gross settlement
According to a recent presentation made by the Romanian CSD
(Depozitarul Central), gross settlement will be available real-time
during the trading day. The real-time gross settlement will replace
the current four gross settlement sessions, while the net settlement
sessions flows will remain unchanged.
Settlement banks will have to accept trades individually, based
on an “xml” file posted by the CSD for each trade. In order not
to affect the on-exchange settlement, DC will set cut-off-times linked to the net settlement
sessions during the day (as a safety measure - not to allow the settlement of all gross trades
at the end of day).
The DC will provide the following functionalities supporting the real-time gross settlement:
• Limits: settlement banks will have the option to set a specific limit for each participant. In
such a case the CSD will automatically settle the purchase transactions until the limit is
reached. The limits can be amended by settlement banks during the day.
• Automatic settlement: as long as the settlement bank is also custodian for a participant, it has the option to set an auto-settlement flag for that specific client. The CSD
will consider the instructed and matched transaction as accepted for settlement
and no confirmation will be required for that participant. The same process will
be allowed for cross transactions between two accounts of the same participant.
The options will be documented with the DC by signing an addendum to the settlement
bank contract.
The proposed schedule is as follows:
• by January 2020 the CSD will provide settlement banks with the technical specifications;
• by February 2020 the CSD will develop the system and will start testing with participants;
• May 2020: go live.

Our view
A continuous settlement process for the gross settlement would allow a better management of the settlement risk. The measures are currently pending for approval,
therefore, changes from the planned schedule might occur.
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Spotlight news
RO: volatility interruption mechanism
The Bucharest Stock Exchange (BSE)
has announced the intention to introduce a volatility interruption mechanism, as a protection and market risk
management instrument aiming at
preventing artiﬁcial disturbances of
the market price. According to a BSE
statement, the new tool will contribute
to the improvement of the prices’ continuity and will ensure a better price
discovery. The introduction of the volatility interruption mechanism will align
BSE with stock exchange practices
and standards in the ﬁeld, including
those related to trading mechanisms
and techniques. The mechanism will
be applied within BVB starting 2
December, when it will replace the
old mechanism of price management
under volatility conditions.
The procedure can be activated during the auction or continuous trading
market program, and will consist in an
ad-hoc auction stage, that will allow
participants to react to new market
conditions:
• change of the market status from
continuous trading to auction for a
limited period, if the potential price
of a trade exceeds a certain limit or
• the extension of the auction session
provided that the potential ﬁxing
price exceeds a certain limit.
The price tunnels are also used to
address the volatility limits:
• a maximum tunnel, represented by
the maximum price variation, outside which no orders can be placed
(current applicable tunnel),
• a static tunnel, as a price interval
having as benchmark the price of
the last reference or ﬁxing price and
• a dynamic tunnel, having as reference the price of the last transaction or the reference price.
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From day one
Svetlana Vukićević, Senior Group Securities Services Account Manager at GSS Serbia,
gives an insight into her profession.

Where did you start your professional
career?
My beginning in the banking sector was in
Atlas Banka back in 1999, as a member of
the Trading Team. I joined Raiffeisen Bank
in 2004, at a time when it was the first
licensed bank to do custody business. Custody was a new banking service then and
it was very intriguing to be involved in building operations from scratch.
What do you like about your job? And
what do you find challenging?
The thing I enjoy the most is the dynamic
nature of the job and the constant need for
finding the pragmatic solutions for varied
requirements both from my colleagues and
clients. We cover a wide range of business
fields, with a long track record in the secu-
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rities business, and that makes my job challenging and interesting.

I can forget about time between the packed shelves.

Additionally, good communication with
other local banks, brokerage houses and
institutions on the market on a daily basis
regarding post-trading is very important.
Another big asset of this job is the collaboration with our colleagues from the whole
GSS network and our sharing of experience and know-how.

What is your favourite place in your city?
For me the most charming part of Belgrade
is Zemun. I like to walk down the streets of
this charming quarter where you can recognize historical background of many eras,
rustic facades and architecture from old
days. My favorites are the promenade Zemun Quay and Gardoš, the Millennium
Monument. Gardoš has also an open amphitheatre where you can watch open-air
plays in summer.

How do you spend your spare time?
I spend most of my free time with my family
and friends. On weekend mornings I like to
have coffee with my friends in a good and
cosy coffee shop. An amusing theatre play
or film, concerts and books will always find
my interest. Also, a good bookstore where

And on top of that, Zemun is a fine place
to try traditional food in the restaurant near
the Danube River.
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ATTILA‘S PHOTO BLOG

PHOTO OF THE MONTH

by Attila Szalay-Berzeviczy

Aug 1, 2011 – Grossvenediger, Austrian Alps
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