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Austria

Our plan to avoid the heat by staying in 
RBI’s native country with our summer editi-
on was overly optimistic from what I can 
tell! However, the temperature highs have 
encouraged us in coming up with another 
publication full of hot stuff. 

We have the honor to present you an exclu-
sive interview with Kocho Angjushev, De-
puty Prime Minister of Economic Affairs of 
the Republic of Macedonia. His country is 
home to SEE Link, the platform of South-
east European stock exchanges. With the 
conflict about Macedonia‘s state name fi-
nally settled, the way has been cleared for 
a considerable economic development.

Another highlight of this issue is an inter-
view with our own CEO, Johann Strobl. He 
sees growth potential in Austria thanks to 
its strong economic performance. It goes 
without saying that we took the opportunity 
to ask him about his commitment to the 
GSS business line. 

Inspired by the 100th anniversary  of the 
Republic of Austria, we are launching a 
new series of background information. The 
roots of their names will be examined, 
through which we want to deliver new in-
sight in the turbulent past of our region.   

Kind regards,
Attila Szalay-Berzeviczy 
Executive Director
Head of Group Securities Services

Alpine (growth) paths 
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AT A GLANCE

The Austrian economy, across all sectors, is 
operating at full steam. GDP growth may 
reach 3% in 2018, and the outlook remains 
bright. 

Despite the burning summer heat, European 
and global leaders are coming and going 
these days and helicopters protecting their 
safety keep cruising above Vienna’s city 
centre: Austria is holding the presidency of 
the European Council throughout this half-
year.  

Among the hottest topics on the agenda 
during this term will certainly be Brexit 
and the future relations between the UK 
and Europe. The current conservative-right 
government coalition in Vienna has decla-
red itself an international bridge-builder. 

After all, Austria had taken this role earlier, 
namely in the 1970-s, playing on being a 
small, neutral country located in the cen-
tre of Europe. Its geographical position is 
also favorable in economic terms. As a 
neighbor of Germany, Austria is certainly 
benefitting from its strong economic perfor-
mance. On the other hand, the vicinity to 
Central- and Eastern Europe has made it 
a number one profiteer of the upswing the 
region is currently experiencing.. 

Given the Austrian economy is much more 
intertwined with Central- and Eastern Euro-
pe than Germany, the backlash in order in-
come for the German industrial sector that 
has come as a surprise recently, does not 
necessarily make the alarm bells ring in the 
small Alpine republic.    

Powerful private consumption  
The current year promises to be another 

one with a GDP growth reaching 3%. As 
the economists of Raiffeisen Bank Interna-
tional point out, private consumption is the 
pillar of the economy at the moment, com-
plemented by a sound gross fixed capital 
formation. 

In addition to that, the labor market re-
mains in a very good shape with employ-
ment rates increasing significantly. The in-
dustry has turned out to be a job engine. 

Cycle past its peak 
A slight retreat in export growth statistics is 
no reason for worries as it only reflects the 
domestic demand growing at a faster pace. 
The parameters point into the direction of 
a continued solid economic development, 
even if it has passed its peak. According to 
the forecasts of our economists, real GDP 
growth rates in the coming quarters are still 
expected to be above average but lower 
than in 2017.  

And, the predictions look quite bright. Dri-
ven by domestic demand and foreign trade 
in 2018 and 2019, the Austrian economy 
is set to grow above its potential (1.2% 
year-on-year) in 2019.  

Globalized capital market
The Austrian stock market is mainly cont-
rolled by international institutional inves-
tors, which, according to the Vienna Stock 
Exchange, underlines the attractiveness 
of Austrian listed companies. The largest 
share of asset managers is based in the 
USA, followed by Austrian and UK-based 
companies. 

Only some 17% of all equities belong to 
domestic retail investors, most of which 
are concentrated in the hands of just a few 
individuals. This shows that Austrian retail 
clients are highly risk-averse, still tending 
to cling to their savings books in search of 
“safe” deposits. The taxation adds to such 
defensive investment strategies. 

Austria's orientation towards Central- and 
Eastern Europe is also visible on the stock 
exchange with the three companies lea-
ding the turnover statistics in the first half 
year 2018 encompassing Erste Bank, 
OMV and Raiffeisen Bank International. 

Anita Fröch
Head of GSS Austria

 

AUSTRIA 
Ongoing growth 
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FROM THE BOARD

Mr. Strobl, how satisfied are you with the 
half-year figures of Raiffeisen Bank  
International? 
I am very satisfied with our results. We ge-
nerated a consolidated profit of EUR 756 
mn, which is an increase of almost 30%. At 
the same time, our NPL ratio is declining. 
We have a strong common equity tier 1 
ratio of 12.8% and the economic perspec-
tives for CEE are still very good. 

What are your ambitions for the second 
half of 2018 and beyond?
RBI continues to be on a sustainable growth 
path. We want to pursue loan growth with 
an average yearly percentage increase in 
the mid-single digit area. 

As growth is generated more and more via 
digital channels, we will invest further into 
our digital offerings. 

 
Which are the countries in which you want 
to grow?
We see especially good growth potential 
in Austria, Bulgaria, the Czech Republic, 
Romania and Slovakia.

And what about Russia?
We remain committed to the Russian mar-
ket. Our group’s business model in Russia 
has stood the test of time. Our Russian sub-
sidiary has remained profitable throughout 
the past ten years, even during the crises of 
2008-09 and 2013-14. 

We will look to grow across all business 
segments while maintaining our prudent 
risk approach.

What is your view on Fintechs?
I see Fintechs as potential partners rather 
than challengers. The vast majority of fin-
tech firms are highly specialized and wor-
king on very specific applications. 

Last year, we launched our fintech accele-
rator program “Elevator Lab”, which was 
the largest fintech accelerator program in 
the CEE region. The first patch of Elevator 
Lab was a big success and we are right 
now in the middle of our second patch.

How important is the GSS business for 
Raiffeisen Bank International? 
As a group we want to increase our fee 
income and to use our cross-selling oppor-
tunities. The GSS business fits perfectly into 
this strategy. Therefore we have invested 
significantly in the past years. This is a 
technology-driven business and a people´s 
business as well. 

I think we have both: very good people 
and a very good product offering. This the 
reason why we have recently won impor-
tant mandates.

A perfect fit
Johann Strobl, CEO of Raiffeisen Bank International, recently presented the half-year results. He expects further growth 
in a number of markets including Austria, as he told GSS Press.
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TALKING POINT

Deputy Prime Minister, the Macedonian 
Government is demonstrating its dedica-
tion to strengthening its international ties 
and to establishing its position in global 
business. What are the current initiatives?  
The Government of the Republic of Mace-
donia is dedicated to creating a good busi-
ness climate, which includes enhancing the 
competitiveness of the Macedonian compa-
nies, stimulating innovation and designing 
conditions that incentivize job creation and 
higher salaries. 

In that sense, the activities of the Govern-
ment flow mainly in two directions. On the 
one hand, we have the creation of econo-
mic policies, programs and projects, which 
have been designed specifically to provide 
support to the companies, and on the other 
hand, we focus on strengthening the rule 
of law and making sure that the laws are 
not discriminatory and are being applied 
equitably.

Your Government is actively engaged in 
giving life to the initiative for creating a 
common market in the Western Balkans.
This initiative will lead to higher economic 
development and which will make the Bal-
kan countries a respectable trading partner 
of the EU and of other developed countries.
This is precisely why the Republic of Mace-
donia signed a good neighbor Agreement 
with the Republic of Bulgaria, which actu-
ally spurred a significant increase in the 
trade between the countries and intensified 
the existing economic collaboration. 
In addition to that, we concluded an ag-

reement that settled the name issue with the 
Republic of Greece, which signifies a giant 
step forward in the process of Euro-Atlantic 
integration of the country. 

Can you give us an outline of the role of 
foreign investors in Macedonia? 
Foreign direct investments (FDI) have a 
very important role in the general econo-
mic policy and therefore the Government is 
very dedicated to attracting FDI, as well as 
maintaining co-operative relations with the 
existing ones. Beyond opening new jobs, 
FDI also employ advanced technology, 
allow transfer of know-how, increase net-
work effects and integrate the Macedonian 
economy into global supply chains, while 
at the same time considerably increasing 
exports. 

Notwithstanding the increased collabora-
tion with FDI, this Government, as oppo-
sed to the previous one, has significantly 
improved the dialogue with the domestic 
business community. We deem it righteous 
that FDI and domestic investments recei-
ve equal treatment. Therefore, this year 
we projected a budget that is 46% larger 
than last year’s budget to support the com-
panies. We are looking to stimulate the 
technological development of domestic 
companies, thereby hoping to increase the 
level of commercial co-operation between 
domestic and FDI, which in the last 10 ye-
ars amounted to approximately 1% of the 
total revenue of the FDI, and which we can 
agree is insignificant.

Focus on capital market stability
In an exclusive interview with GSS Press, Macedonian Deputy Prime Minister Dr. Kocho Angjushev underlines the benefits 
of stock exchanges of small countries collaborating and creating a bigger marketplace. Since that all of the countries in the 
Western Balkans region are relatively small, their only choice is to learn to co-operate effectively, if they are to grow up into 
respectable allies of the EU.  
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However, it is perfectly clear that the multi-
national corporations doing business in the 
Republic of Macedonia have well-defined 
supply chains, which are not very suscepti-
ble to changes, and therefore we incentivi-
ze FDI by refunding 1% of the total supplies 
purchased in a certain year if 15% of those 
supplies have been purchased from a do-
mestic supplier. 

For example, if a certain international in-
vestor has purchased supplies worth EUR 
100 mn and of those EUR 15 mn have 
been purchased from a domestic supplier, 
the Government will refund EUR 1 mn. We 
think that this new industrial policy provi-
des better support to both sides, but we are 
also building a more sustainable economy.

Is the development of the local capital 
market represented in the government’s 
economic policy? To which extent?
The Republic of Macedonia is a liberal 
market economy. Commercial banks have 
their own rules and ways of doing business 
and I think that they have an unalienable 
right to decide how to use their assets.
Having said that, it is a fact that the real 
economy needs fresh capital, and that 
is especially true in the case of start-ups, 
small and medium-sized enterprises. These 
companies are often led by young people 
who are creative and innovative, but lack  
funds.

There are many ways to help them. For 
instance, we have already disbursed EUR 
10.3 mn non-refundable funds through 
the Fund for Innovation and Technology 
Development to 80 companies for the im-
plementation of their proposed investment 
projects. Of the total amount of distributed 
funds, approximately 60% have been pro-
vided by the state and approximately 40% 
by the companies themselves. And what re-
ally pleases me is the fact that around 90% 
of the projects are innovation-based. 

How does the Macedonian Bank for Deve-
lopment Promotion fit into this strategy?
We have been working on the recapitali-
zation of the Macedonian Bank for Deve-
lopment Promotion in order to make availa-
ble additional funds for the Macedonian 
companies, while simultaneously working 
on creating a venture capital fund. The 
Republic of Macedonia is also part of the 
Regional Investment Platform for Western 
Balkans, which has around EUR 140 mn 
under management that are projected for 
financing business development and inno-
vation. 

What is the state of the domestic capital 
market? 
We can proudly say that the last year has 
been one of the most productive in the 
past 10 years for the Macedonian Stock 
Exchange. This is very important for public 
companies because they really need capi-
tal injections in order to develop and scale 
their businesses, as well as to design new 
innovative solutions.

What does it mean for Macedonia to be 
the hub of a regional platform of stock 
exchanges?
SEE Link in a way unites the supply and 
demand of capital in the region and pro-
vides larger opportunities for investors. It 
reduces the transaction costs for investors 
and local brokers and contributes towards 
larger visibility of the region. We have to 
note that EBRD significantly contributed to 
the creation of this platform by investing 

approximately EUR 540,000 for the desig-
ning of a software solution, as well as Raiff-
eisen Bank International, which administers 
the process. 

The stability of the capital market is of 
strategic importance to the Macedonian 
economy, as well as a functioning stock 
exchange and the financial sector, there-
fore the Government pays huge attention 
to this. 

The fact that SEE Link’s headquarters are 
located in Skopje speaks highly of the Re-
public of Macedonia’s business climate.  

What are your expectations towards SEE 
Link in a longer perspective?
The development of this platform, which is 
essentially connected with the development 
of the capital markets, is not an isolated 
process. The Government of the Republic 
of Macedonia, and I believe all of the other 
Governments in the region of South-east Eu-
rope as well, favor the creation of an envi-
ronment fertile for regional economic colla-
boration within the frames of one common 
regional marketplace. 

We have to improve our collaboration 
across all levels, starting from physical in-
terconnectedness, that is infrastructure con-
nectivity, in the name of higher volumes of 
trade among our countries, to the improve-
ment of the existing legislation with a view 
towards eliminating or at least decreasing 
the administrative barriers that nowadays 
exist. In any case, I think that it is quite na-
tural for the countries in the Western Bal-
kans region to be inclined towards crea-
ting connections among themselves along 
various lines. 

Strategy-wise, the regionalism and integrati-
on of capital markets has several advanta-
ges. As a successful entrepreneur who owns 
several companies, I can only say that the 

  "The fact SEE Link is  
headquarted in Skopje 

speaks highly of the Republic
of Macedonia’s business 

climate."
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access to capital and the possibilities of rai-
sing capital under more favorable terms are 
one of the crucial needs investors and entre-
preneurs have, and that is one of the main 
benefits a regional capital market provides. 

How will SEE Link contribute to a producti-
vity increase?
The introduction of different types of finan-
cial instruments can raise companies’ level 
of productivity. In the long term, this will 
lead to more efficient stock exchanges and 
will raise their liquidity, thereby allowing 
for economies of scale to take place, but it 
will also increase investment efficiency and 
speed up the economic integration of the 
Western Balkans countries with the deve-
loped economies of the Western European 
countries. 

It is also important to note that in the long 
term we expect to see an improvement in 
the macroeconomic performance of the 
economies in the Western Balkans region, 
which would trigger larger percentages of 
GDP growth with positive spillover effects 
on employment and productivity. 

The conflict over the official name of 
your country has finally been solved. 
What are the next steps on the way to 
its implementation?
Macedonia and Greece have signed an 
agreement that settled the name dispu-
te, and this is a historic step that the two 
governments have made. What follows 
now is a referendum on which the Mace-
donian citizens will have their say on this 
issue. The Government of the Republic of 
Macedonia is strongly convinced that the 
outcome will be a positive one because 
that will be highly beneficial to the Euro-
Atlantic future of the country.Afterwards,  
the parliaments of both countries have to 
ratify the agreement. 

The agreement brought new hope and op-
portunities. We received an invitation to 
join NATO, and we have already started 
the accession talks with the EU. We also re-
ceived a possible date for the negotiations 
with the EU, which is June 2019. Therefo-
re, the agreement with Greece should be 
seen as an investment into a brighter future 
and a guarantee of security and stability.

It should be clear to everyone that political 
stability is crucial to investors and that it 
has the potential to unleash a new wave  of 
investments. That has so far been the case 
with every country following its successful 
accession to NATO, and that will certainly 
be I believe the case with the Republic of 
Macedonia as well.  

This giant political step serves the well-
being of the Republic of Macedonia, the 
stability of the region and it will ultimately 
increase the living standard of all of our 
citizens.  

DEPUTY PRIME MINISTER KOCHO ANGJUSHEV  
ON THE PLAN FOR ECONOMIC GROWTH 

The Government, having consulted the business commu-
nity and the non-governmental sectors, designed and ad-
opted the so-called Plan for Economic Growth, which is 
comprised of a set of measures for financial support of the 
real economy. 

This Plan represents a new industrial policy and for its im-
plementation a law on financial support of investments has 
been adopted, which applies to every company, regard-
less of its size and its place of incorporation, as well as 
the three-year Program for support of small and medium 
enterprises, which is being implemented by the state Fund 
for Innovation and Technology Development. It focuses on 
stimulating technology development and innovations pri-
marily in micro and small companies. 

The grants awarded by the Fund are available to every 
company under very transparent and simple terms, that is 
under well-defined and impartial criteria, which was not 
the case in the past. The arbitrary right of members of the 
Government to decide the companies and the level of sup-
port they will receive has been abolished and the unpro-
ductive expenses for attracting foreign investments have 
been reduced by 91%. 

The Government is also aware that the companies, regard-
less of their origin, care a lot about the economic policies 
and projects that are of significance to them, however the 
general political and economic stability of the country, as 
well as the rule of law, are of overarching importance. 
The Republic of Macedonia is a very small country thus  
dynamic interaction with the developed and neighboring 
countries is a necessity for stable economic growth and 
development. 
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Spotlight news
FX liberalization under way

In June, the Parliament approved the law “On Currency and 
Currency transactions”, which replaces the outdated Currency 
Decree and gives green light to FX liberalization. 

The document declares freedom of currency transactions, as 
well as transparency, sufficiency, effectiveness and risk-ap-
proach towards the currency control. Currency transactions shall 
be carried out without restrictions (except for cases stipulated 
by legislation on national defence, financial monitoring, and 
international treaties of Ukraine). 

In addition, the National Bank of Ukraine (NBU) has obtained the authority to implement 
protection measures if there are signs of financial instability in the banking system, deteri-
oration in the balance of state payments or other crisis indications. 

The law implements strict terms for such measures (maximum 6 months), for their possible 
prolongation, and detailed controls over the restrictions. For example, the Board of the 
NBU has to confirm the evidence of crisis signs in the market in order to extend the validity 
of currency restrictions or introduce new ones. Moreover, the law ensures the accountabi-
lity and publicity of the National Bank of Ukraine, when introducing protective measures, 
extending their validity and assessing their efficacy.

Cash settlements on the territory of Ukraine shall be carried in Ukrainian hryvnia.  
However, foreign currency settlements are also allowed, and no special approvals will be 
required, in the following cases:

- repatriation of foreign investment and related income;
- banking transactions and other financial services by banks;
-  placement, redemption, income payment for bonds and treasury notes denominated in 
foreign currency;

-  sale and purchase transactions with government-issued securities denominated in foreign 
currency;

-  financial transactions provided by non-banking financial institutions and postal services 
operators on the basis of NBU license.

At the same time, commissions for such transactions shall be paid in Hryvnia, except for 
credit/debit interest.

Banks, other financial institutions, and postal service operators received the status of 
entities authorized for currency transactions, which can trade currencies and make trans-
border payments. Such authorized entities will also be responsible for the currency con-
trol, along with NBU and the Ministry of Finance. The purpose of control is to ensure that 
respective transaction is in line with currency legislation, considering the risks. 

UKRAINEBogdana Yefremova, Head of GSS Ukraine

AT: OeKB CSD receives licences
The licence to operate as CSD and 
the licence for the provision of ban-
king-type ancillary services accor-
ding to EU Regulation were granted 
to the OeKB CSD by the Financial 
Market Authority (FMA).

The licence confirms compliance 
with the comprehensive regulatory 
requirements governing the organi-
sation of CSDs in the EU and is a 
prerequisite for OeKB CSD to conti-
nue providing its core services to the 
Austrian capital market.

OeKB CSE holds about 15,000 
securities of Austrian issuers worth 
EUR 600 bn for Austrian and in-
ternational banks whose securities 
transactions it settles. 
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Spotlight news

RO: MSCI upgrades accessibility 
criteria
MSCI published the Global Market 
Accessibility Review, thereby up-
grading Romania’s accessibility cri-
teria in terms of market regulation, 
information flow and trading.  

Thus, MSCI recognizes Romania’s 
efforts to improve market liquidity 
by reducing the trading fees to en-
courage more participation in the 
market. 

Another notable achievement for 
the Romanian capital market, also 
pointed out in MSCI Report, was the 
launch of Issuers Reporting Informa-
tion System (IRIS) in 2016, where 
listed companies are able to release 
their communication to the market 
efficiently. 

FTSE Russell has listed the Romanian 
capital market on the emerging mar-
kets Watch List in September, 2016, 
while in September 2017 decided 
to keep the market on the Watch 
List, as not all of the classification 
criteria were met, the most important 
being the Bucharest stock exchange 
liquidity.

The law declares that non-residents have equal rights with respect to currency transactions 
as residents. Residents will be able to open and operate accounts in foreign banks, to 
invest abroad, to initiate cross-border transactions/ transfer of currency values. Non-
residents may open accounts with local banks and initiate currency transactions on such 
accounts.  

The law enters into force in February 2019. By that date, the NBU has to prepare the 
respective regulations. Full FX liberalization will be possible only after the Parliament 
adopts a package of laws necessary to combat tax evasion and disclosure of information 
regarding property located in other jurisdictions. 
 

Our view
The old-fashioned FX control system has been one of the main obstacles for foreign in-
vestors. It provided them difficulties with repatriation and made it virtually impossible for 
domestic investors to operate on international markets. Although the implementation of 
new legislation will be gradual, we have received a road map towards free movement 
of capital.

ROMANIAAndrei Mezdrea, Head of GSS Romania

Quarterly distribution of dividends 

Legal entities in Romania have been enabled to opt for quarterly 
dividend distribution. A new law summarizes the conditions as 
follows: 
•  Interim financial statements shall be prepared and approved 

by the general meeting of shareholders. The financial reports 
shall be subject to quarterly audit checks;

• The quarterly distribution of the profit will be made within   
    the limits of the net quarterly profit margin plus any retained 

earnings and withdrawn amounts from reserves (under this scope) less any retained 
losses and amounts written-off in accordance with statutory requirements;

• The regularization of the amounts distributed during the financial year must take 
place after the approval of the annual financial statements;

• Dividends paid in excess must be reimbursed during the financial year within 60 
days from the date of the approval of the annual financial statements. Penalties might 
be imposed to the shareholders delaying/or not returning the excess dividends

Our view
Investors may benefit from regular cash inflows resulting from interim dividend payments. If 
listed companies choose to exercise this distribution method, the evolution of the market pri-
ce of listed companies will draw a new pattern, with up to four price adjustments throughout 
the year according to their ex-dates.
Taking into account the fact that quarterly distribution represents up-front payments, based 
on the interim financial statements, companies will have to be cautious. Management will 
have to undertake additional obligations, as the interim dividends will trigger the same-
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frequency management reports, quarterly audit reports, as well a possible regularization at 
the end of the financial year. As the decision to distribute interim dividends belongs to the 
shareholders, the companies might have difficulties in ensuring proper capitalization during 
the financial year. 
However, more clarification is needed to implement the novelties brought by this law, accom-
panied by specific secondary regulations.

New legislation brings long-awaited changes  
to the capital market 

The Financial Supervisory Authority (FSA) has approved Regulation no. 5/2018, ensuring 
the application of the Issuers of Financial Instruments and Market Operations Law. It sets 
forth, amongst others, new provisions regarding the exercise of the voting rights of the 
shareholders in listed companies:

• The shareholders represented by the local custodians can cast their vote within a 
shareholders meeting through voting instructions transmitted by electronic means. 
In these cases, the issuance of a general or special power of attorney (PoA) will no 
longer be required.

• The credit institution may participate and vote at the shareholders meeting by 
submitting a declaration signed by the legal representatives, stating the name of the 
shareholder and the fact that provides custody services to him. 

• The general power of attorney can be used in relation to several securities issuers,  
defined within the PoA individually or through a general reference to a class of  
issuers (e.g. issuers listed on the Bucharest Stock Exchange); 

• The issuers can allow shareholders to participate to the meetings though electronic 
means of transmitting information;

• The shareholders may appoint and revoke their representatives by electronic means; 

Our view
The update of the secondary regulatory framework applicable to listed issuers and market 
operations has implemented some of the features expected by the capital market and invest-
ment community for some time. 

Spotlight news

RO: MIFiD II has been adopted
The new Law on Markets in Finan-
cial Instruments, which transposes 
the Directive 2014/65 / EU (MiFID 
II), has been promulgated. It is a 
major step forward in achieving in-
creased transparency in the markets 
for financial instruments and better 
investor’s protection by expanding 
pre and post-trading requirements.

A six-month grace period is granted 
to investment firms, credit institu-
tions, investment consultants, market 
operators, regulated markets and 
alternative trading systems to com-
ply with the new requirements of the 
law.

FSA and NBR will have to complete 
the legislative framework by issuing 
secondary regulations. 
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WSE Group presents new strategy

The Warsaw Stock Exchange (GPW) Group has recently pu-
blished its updated strategy for the coming years up to 2022. 
The strategy concentrates on 14 initiatives which are aimed to 
support the Warsaw Stock Exchange Group’s growth and its 
international position.

The strategy stipulates the areas which the WSE plans to focus 
on in the coming years, as follows: 

Primary market development through a comprehensive educational program supporting 
SMEs; a securities lending and borrowing system to improve liquidity on the cash and 
derivatives markets; new futures tailored to clients’ needs; GPW Private Market, a plat-
form matching companies and investors on the private market; and GPW Ventures, a 
special purpose entity to invest in venture capital funds (VC) as a passive investor as a 
financing instrument supporting growth of Polish venture capital and, in the longer term, 
IPOs in Poland.

The fixed income market shall be developed through BondSpot development, a full 
range of products and services on the debt market, money market and market in deri-
vatives based on bonds and interest rates on a single trading venue and Warsaw Repo 
Rate & Bondspot Benchmark, two new benchmarks on the bond market and the money 
market, transparent and stable benchmark calculation methods based on transaction 
data, improved transparency of transactions on the financial market, compliance with 
Benchmark Regulation No 2016/1011 of 8 June 2016 ("BMR"). Moreover, the Institute 
of Analytics and Ratings shall promote reliable ratings on the local fixed-income market, 
generating tangible benefits for the Polish economy in the mid-term;

On the infrastructure side, GPW Data shall ensure best business reporting standards via 
automated data processing and lower reporting costs for companies, use of big data 
technologies in collecting data relevant to capital market investments and generating 
reports, implementation of artificial intelligence (AI) tools supporting local and foreign 
investors. The GPW TCA TOOL project will develop a set of innovative tools to identify 
and analyze transaction costs as a source of information for investors and brokers on 
data aggregated at micro market level;

An Organized Trading Facility (OTF) aims on transformation of TGE’s forward commodi-
ty market into an organized trading facility (OTF) under MiFID II. The Project will allow 
TGE to further develop forward instruments with physical delivery of electricity and gas 
and financial instruments.

Other focus areas include the Infrastructure Services Auction Platform for the electricity 
and gas markets, OTC Clearing electricity and gas forwards on organized trading 

Anna Lewczuk Sales & Relationship Manager, GSS Poland POLAND
Spotlight news

BG: Joining ERM II and banking  
union 
Bulgaria submitted a request to 
enter a close cooperation with the 
European Central Bank (ECB). Pro-
vided the ECB approves the coope-
ration and Bulgaria meets additi-
onal commitments, member states 
have stated that they would support 
Bulgaria’s ambitions to enter the ex-
change rate mechanism (ERM II). 

With low inflation, sound public 
finances, the third-lowest debt-to-
GDP ratio in the EU and the lev, its 
currency pegged to the euro, Bul-
garia meets the nominal criteria for 
euro membership. Still, it needs to 
transform its economy into one that 
resembles those of the euro zone 
countries better, to adopt legislative 
changes to preserve central bank 
independence and to enhance the 
supervision of the non-banking fi-
nancial sector.  

The ECB is expected to conclu-
de its comprehensive assessment 
within approximately one year after 
Bulgaria's formal application for en-
tering the banking union.
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MARKET ROUNDUP

facilities and in OTC trade, and an electronic Waste and Secondary Raw Materials 
Trading Platform for waste and its recycling/disposal products. The waste platform will 
implement the EU model of circular economy.

Our view
The market has generally welcomed this roadmap to growth and to the improvement of the 
GPW group’ international position. There is a clear focus on the commodities market and 
new products related to information distribution. Also, some brand-new initiatives such as 
GPW Private Market and GPW Ventures have been presented, which seem to address the 
recent ever growing crowdfunding and venture capital financing activities in the market. 

Nevertheless, some criticism has also been expressed. To many, the main point missing from 
the list of the focus areas is individual investors, who still have significant trading volumes 
both on the main and the NewConnect markets, appx. 16% and 76% respectively, in 2017. 

T2S in Poland – an update

Having closely monitored the progress of the European T2S project over the recent ye-
ars, KDPW, the Polish Central securities Depository, together with the National Bank of 
Poland, have recently decided to reassess and discuss the possibility of joining the pan-
European settlement platform with settlements in euros (EUR) and Polish zlotys (PLN). 

Following the issued market consultation on the possibility of joining the T2S platform in 
2023, KDPW organized a follow-up T2S_NUG meeting to present its findings and, to-
gether with market participants, agree on the next steps. KDPW shared that according 
to the responses to the consultation paper it had issued, market participants generally 
opted for a postponement of joining the platform until Poland joins the eurozone, due 
to limited benefits of joining the initiative. KDPW, on the other hand, had expressed 
readiness to consider joining the platform in 2025, provided that the decision to do so 
would be taken in 2022, at the latest.

Having further discussed the timing of the next steps, the market participants agreed at 
the meeting that it would be worth to further reassess the case of joining the platform 
with PLN and EUR in 2020, taking into account, among others, the experiences of the 
Danish central bank which plans to migrate Danish krone onto T2S later this year.

Our view
As shared by KDPW, the responses to the consultation showed that participants perceive joi-
ning the T2S platform to bring limited benefits to the Polish market. Despite the lower costs of 
cross-border settlement for T2S, participants do not expect a significant increase in turnover 
from Polish investors operating on markets served by T2S or foreign investors operating on 
the Polish market. 
The main benefits of T2S are related to the euro currency, as it supports to concentrate liqui-
dity for settlements from many markets on one cash account. Therefore, there is a concern 
that the costs of joining the T2S platform and presence on this platform will be disproportio-
nately high for the Polish market in relation to the potential benefits, due to the high share of 
domestic settlement in PLN.
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THE NETWORK FORUM

The Network Forum, which came to Vienna 
this year, was a huge success. RBI GSS is 
proud to be a sponsor of this event series.

This year’s Network Forum, an annual 
event gathering securities services experts 
from Europe and beyond, was held in  
Vienna. One of the most important industry 
events for our region, it was attended by 
over 450 participants.

The conference started with a Network 
Managers-only day where the communi-
ty was able to discuss and cooperate on 
the challenges they are facing these days. 
Among the topics covered were the con-
tractual questions related to Brexit or the fu-
ture structure of the network management.

The following two days were attended by 
all participants, and as usual, the agenda 
was packed with topics sparking discus-
sions on the developments, trends and the 
future of the industry. 

Perfect blend of topics
Just as the two streams on day one, most 
panel discussions could be grouped into 2 
categories. The first was the ever-pertinent 
regulatory roundup, where discussions 

Vibrant discussions in Vienna

focused on the impacts, shortcomings but 
also potential advantages of the pan-Euro-
pean changes, which have mostly been im-
plemented now. Among others, the panel 
discussions covered T2S, which turns out to 
be of a slight disappointment among the in-
dustry players, the CSDR, MIFID and some 
tax related changes. 

The other subject group was technology 
and innovations. From threats such as 
cyber-attacks, which are believed to be 
one of the major risks in our business these 
days, to the uses of artificial intelligence 
and robotics, the importance of the quality 
of data and its accessibility and analytics. 
The topical blockchain technology and 
crypto-assets were also on the agenda, 
triggering lively discussions as to how 
the industry should respond to clients’ de-
mands and the changing environment. It 
seems apparent however that no consensus 
has been reached yet, and it is still a wait 
and see game. 

Socializing in the Vienna Prater 
In its sponsor role, RBI GSS was not only 
present at high-level panel discussions but 
also as a co-host of the closing party. The 
participants were invited to a fashionable 

place in one of Vienna’s most traditional 
recreation areas, the Prater. 

As an occasion for relaxed socializing, 
besides splendid weather and fine food, 
the event was enriched by the special ap-
pearance of Liverpool football legend John 
Barnes. What an inspiration for us team 
players!

Anna Lewczuk
Sales & Relationship Manager, GSS 

Poland
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BEHIND THE SCENES

As many of our colleagues from the va-
rious Raiffeisen Network Banks’ markets 
attended the Network Forum, the Raiffei-
sen GSS regional management decided 
to take this opportunity and organize our 
annual RBI GSS workshop on the days 
following the conference week in Vienna.
The 15 workshop participants were wel-
comed by Łukasz Januszewski (pictured 
right), the new Board Member, responsib-
le for the Markets division at RBI.

With Attila Miszer (pictured below), the 
Olympic champion and motivational 
speaker at the helm, the two days were 
focused on learning about different types 
of leadership and managerial skills, sha-
ring experiences and know-how across 
the different locations and discussing the 
strategy of RBI’s Group Securities Services 
in the coming years.

Anna Lewczuk
Sales & Relationship Manager, GSS 

Poland

GSS sharpens its strategy at its 
annual internal workshop
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HISTORY

The name “Österreich”, over 1,000 years 
old, refers to an area by the Danube west 
of Vienna. Since those days, Austria’s 
influence on world affairs has oscillated 
dramatically.

This year, the Republic of Austria celeb-
rates its 100th birthday. Subsequent to 
the disintegration of the Austro-Hungarian 
Empire the young republic was declared 
in front of the Parliament in November 
1918. The oldest proofs of the existence 
of Ostarrîchi, the Old High German ver-
sion of today’s “Österreich”, date back to 
the year 996. The name, which translates 
into Eastern realm, is marked on a docu-
ment dedicated to the Bavarian Bishopric 
Freising, who then was granted the right 
of its use. But the name appears to be even 
older since the document says “in regione 
vulgari vocabulo Ostarrîchi dicitur" (in the 
region generally called “Ostarrîchi”).  

The reference to the east roots in the map 
of the Roman empire. Franconian emperor 
Charlemagne had installed a borderland 
to keep out the Slavs and the Avars at 
the times of the Migration of the Peoples. 
In a way, one can draw a parallel with 
the times of the Iron Curtain in the 20th 
century, when we used to live under the 
impression that our eastern borders with 
the death strip raised by the communist 

Austria – Republic since  
100 years 

regimes was, in fact, the end of the world. 
Austria, a latinization of “Ostarrîchi”, is 
of younger origin. It was first recorded in 
1147, when a document mentioned “de 
Austriae marchionibus” (about the Mar-
grave of Austria).  

Imperial PR slogans
Friedrich III (1415 – 1493) was not only 
the longest-serving Emperor of the Roman 
Empire, he also was fond of symbolism. 
His famous label A.E.I.O.U. can, among 
other possibilities, read as "Austriae est 
imperare orbi universo” (All the world is 
subject to Austria). 

An often adopted expansion policy used 
by the Habsburgs was “Bella gerunt alii, 
tu felix Austria nube.“ (May others fight 
wars, you happy Austria go and marry). 

Banned during Nazi-time
In an effort to underline “Germanity” and 
to destroy any memories of Austria’s self-
understanding as an independent state, 
the Nazi-legislation changed its name in 
1938 into “Ostmark”. Even the federal 
states Oberösterreich and Niederöster-
reich were renamed into „Oberdonau“ 
and „Niederdonau“.

Visitors to Vienna can still admire a brave 
act of the resistance movement right on 
the main portal of Stephansdom, the most 
prominent location of the town. The letters 
“O5” are carved into the church wall, re-
ferring to the forbidden country name (the 
digit 5 stands for E, the fifth letter in the 
alphabet).

No kangaroos in Austria!
On that note, it is worthwhile to look at 
the origins of Australia. Also a Latin term, 
the name derives from “terra australis” 
(southern land). While – from a European 
perspective – Australia is really located in 
the south, Austria only ended up sounding 
"southern", simply because it was easier 
to pronounce.   

Bettina Janoschek
Head of GSS Sales  

and Relationship Management
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Where did you start your professional 
career?
My first job was in the Cash Management 
Department at Raiffeisen Zentralbank. Af-
ter two interesting years in this field, and 
following a few years outside the Raiffei-
sen world, I had the opportunity to become  
closely involved in the development and 
strategic alignment of the Raiffeisen Net-
work Banks in the CIS area. Other tasks of 
a strategic and market risk nature followed 
in the capital markets area, before I moved 
to Group Security Services in 2016. 

What do you like about your job? And 
what do you find difficult?
A highlight is certainly the customer con-
tact. Every client is individual and has to 
be accepted within their culture. Herein 
lies the challenge of understanding and 
consequently responding to customer 
needs and developing new and innovative 
solutions. Successful relationship and sales 
management arises from win-win situa-
tions. Working towards satisfying custo-
mers and achieving their goals, as well as 
the company goals, is motivating and fun.

HAVE YOU MET

How do you spend your spare time?
I try to do as much as possible together 
with my family. The great array of museums 
in Vienna and the confrontation with pain-
tings from the great old Master of Art His-
tory are a small luxury and serve as a per-
sonal retreat. An immersion in this time 
provides an appealing magical atmosphe-
re for me.

Which challenges ahead do you see for 
Group Security Services?
The Vienna-based GSS Operations Centre 
with its direct connections to the CSDs in 
the EU member CEE markets offers an inno-
vative approach servicing our international 
client base. This centralized set-up is 
unique in the CEE region and very much 
appreciated by our clients. However, the 
dynamic market frame and client needs re-
quire maintenance of high service quality, 
standardization and further automation of 
processes. 

As regional provider in CEE we are also 
looking beyond the EU borders aiming to 
establish the direct link to the CIS region. 

Listening to the clients

The biggest challenge is the inhomogene-
ous markets, which require professionalism 
and flexibility in finding appropriate solu-
tions. 

What is your favourite place in your city?
The historic center of Vienna offers a fantas-
tic stage for anyone interested in culture. Its 
wonderful coffee houses provide space to 
escape and observe everyday life. 

Yvonne Hofer-Jonkov, GSS Sales & Relationship Manager, provides an insight into her profession. 
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PHOTO OF THE MONTH 
by Attila Szalay-Berzeviczy
 

Croatia became the third nation in Central and Eastern Europe that made it to the final of the Fifa World Cup after Czech Republic 
(1938, 1962) and Hungary (1938, 1954). And Croatia won the fifth silver medal for the region after being defeated by France 4-2.
15 July 2018 – Moscow / Russia
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